
Campaign Contribution Regulation
Restrict or ban campaign contributions from real estate developers to
elected officials
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The Impact
Restricting campaign contributions from real estate developers will ensure that elected officials

are fair in their support for or opposition to housing issues. Affordable housing solutions will be
considered more equitably, and wealthy real estate stakeholders will present less of a barrier to
affordable housing.

Description
Campaign contribution regulation refers to the laws, policies, and rules that govern the financial

contributions made to political campaigns, candidates, and political parties. These regulations are
designed to ensure transparency, prevent corruption, and maintain fairness in the political process. They
typically include limits on the amount that individuals, organizations, and corporations can donate,
disclosure requirements for contributions, and restrictions on contributions from certain sources, such as
foreign entities or government contractors.

In California, and the San Francisco Bay Area in particular, real estate is incredibly valuable, and
developers are some of the wealthiest and most influential stakeholders in the political realm. They are
the largest source of political income, and this influence has significantly impeded the progress of
affordable housing measures. Heavy campaign contributions by real estate interests have reduced trust
in elected officials.

Where It's Been Implemented
Los Angeles introduced a ban on political contributions from restricted developers. On December

4, 2019, the city’s campaign finance laws were amended to include a ban on contributions from large
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developers and “principals” (for example, a developer’s board chair, president, CEO, CFO or COO) with
business before the city. This amendment came into effect on June 8, 2022.

Additionally, similar but more comprehensive campaign contribution regulations have been
implemented in places like Arizona and San Diego. There, contributions from nonindividual entities are
banned, creating a campaign finance system solely funded by the general public that helps decrease the
influence of big money special interests in our elections.

Key Drivers
Affordable housing is one of the most pressing issues in the Bay Area. Housing prices and rental

rates are increasing at unprecedented rates, and the average income is on the decline. Workers are
being forced to leave their areas and commute greater distances, contributing to more traffic congestion
and greenhouse gas emissions. Younger people are also leaving the area as they cannot afford Bay
Area rental prices at their early career stages. Passing new laws that increase the amount of affordable
housing has proven to be extremely difficult.

Real estate developers are perhaps the greatest barrier to updating legislation, as they do not
profit as much from affordable housing. A study done by the Action Center on Race and the Economy
(ACRE) found that between 2008 and 2018 the California Association of Realtors, the California
Apartment Association and the California Building Industry Association collectively spent $10.7 million to
help elect state officials and $44.7 million to support the legislation they wanted. Their steady
contributions to elected officials have slowed progress on addressing the housing crisis and reduced
trust in local government.

Key Factors for Success
Ideally, a majority of city council members will support campaign finance regulations that include

restrictions on developer contributions to local candidates and elected officials. It is important that any
ban on gifts from developers addresses all avenues of potential pay-to-play. An example of one that does
not do so is a Los Angeles ordinance that restricts campaign contributions from developers, but does not
restrict behested payments, fundraising contributions or bundled contributions from developers. This
means developers seeking to curry favor can still do so through means other than directly giving to a
local campaign.

Public support is essential to drive adoption of a campaign contribution ordinance. While financial
contributors are important to campaigns, the support of a majority of constituents and the public is more
important to most elected officials.

After an ordinance is approved, a key factor to success is a strong, comprehensive, easily
searchable database that will track candidates receiving restricted donations from developers and will
allow for meaningful enforcement of the law. In Los Angeles, the city’s ethics and planning departments
are developing their own database.

Key Obstacles
Real estate developers will likely pose the largest obstacle to such an ordinance because its

adoption will threaten a developer's ability to influence city decisions surrounding their projects.
A comprehensive developer ban should include all entities with a minimum financial stake in the

project, including subcontractors. Unfortunately, due to tracking issues, the Los Angeles ordinance does
not apply to major subcontractors on development projects, a potential loophole that could be exploited.
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Timeline to Implementation
In Los Angeles, the ordinance to limit developer donations was passed in December 2019. It went

into effect in June 2022. According to Eric Eusebio, Program Manager of the Developer Program for the
Los Angeles City Ethics Commission, “The reaction has been positive as a needed and beneficial
disclosure to promote further transparency.”

References and Resources
● Los Angeles Ordinance on developer contribution restrictions
● Los Angeles City Council motion
● Los Angeles Ethics Commission Master List of Restricted Developers
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